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SUBJECT: INDONESIA/EXIMBANK POLICY ON FINANCING SHIPPING COSTS 

REF: JAKARTA 2910 

1 . EXIMBANK POLICY REGARDING FINANCING OF FREIGHT COSTS REMAINS 
FIRM. EXIMBANK WILL FINANCE ONLY FREIGHT COSTS OF SHIPMENTS ON 
VESSELS OF U.S. REGISTRY AND IS NOT PREPARED TO MAKE AN 
EXCEPTION FOR SALE OF 21 LOCOMOTIVES. EXIMBANK ALSO NOT PREPARED 
TO INCREASE ITS LOAN TO COMPENSATE FOR LACK OF FREIGHT COVERAGE. 

2. GOI MIGHT BE ABLE TO ARRANGE COMMERCIAL BANK FINANCING FOR 
FOREIGN FREGHT COSTS (PURSUANT TO MARITIME ADMINISTRATION WAIVER) 
AT REASONABLE RATES OF INTEREST. 

3. ALTHOUGH EXIMBANK HAS BEEN INFORMED THAT ITS ASSISTANCE 
WOULD BE SOUGHT FOR FINANCING OF 21 LOCOMOTIVES. NO APPLICATION 
HAS BEEN RECEIVED FROM GOI. KISSINGER 
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